Michigan Public Transportation:
Driving Michigan’s Economic Engine
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Public Transportation
Benefits Michigan

Public transportation brings a range of benefits to everyoriein  ® The unemployment rate for people with disabilities in
Michigan. including those who do not use it Michigan is 45%. For many. a lack of transportation
represents a major barrier to finding employment
Public transportation drives Michigan's economy and Accessible public transportation is essential for providing
saves money. gveryone access to find—and maintain—employment.
* Public transportation in Michigan is a $560 million industry
that employs more than 5,800 people As a result, voters in Michigan support public
* Michigan's investment in public transportation brings  transportation.
back approximately $3.5 billion in economic benefit to the Michigan voters consistently choose to tax themselves to
state support their community's public transportation service
According to a recent study by Jones Lang and LaSalle, e There are 60 millage-supported public transportation
77% of New Economy companies rate public transportation systems in Michigan.
4s very important when deciding where to locate Michigan's public transportation millage election record
According to the Texas Transportation Institute, public since 2002: 49 successful, 12 unsuccessful—an 80%
transportation saved nearly 6 million hours of congestion success rate.
time in 2005 in the Detroit and Grand Rapids areas
dlone
A recent national survey shows that households that are Figure 1 Operating Support for Michigan Transit
likely to use public transportation on a given day save : A
over $6,200 each year. compared to a household with no
dccess to public transportation

Public transportation is the best non-regulatory way
to reduce Michigan's dependence on foreign oil.
* Abusis twice as fuel efficient as an automobile for every
passenger mile traveled
o |f A_melricans used public transportation fpr just 10% of Tga 1;’;’9 :oF;o 2;;1 2;3"2 3;;3 ?gd 2&
their trips, the United States would reduce its dependence
on foreign imported oif by 40%, or nearly the amount of Figure 2: Funding Michigan's Transit Systems
oil imported from Saudi Arabia each year
Michigan fixed-route transit systems save the state over
one million gallons of fuel per year
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Public transportation provides independence to $150,000,000

everyone to travel within his or her community, 4005 650000
including people with disabilities and seniors.
¢ In 2005, Michigan transit systems provided 11.6 million
rides for people with disabilities and 7.1 million rides for | 198 4600 4000 3001 s S0 208k ik
seniors.
The Michigan senior population is expected to increase | O Federal Local and Fareoox Support 1
44% from 2000 to 2020. Public transportation is an L 8 St Opwratng Suzper
essential part of the services that must be availanle to our
aging population.
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Michigan Public Transit
Part of the Solution
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Public Transportation

Funding in Michigan

Looking at Michigan's pubiic transportation funding picture, it

becomes apparent that while the amount of money Michigan
regions are putting into transit has increased dramatically, the
state has been failing behind in providing its share of support
for continued funding of Michigan s transit systems

Operating Expenses
Michigan pubiic transportation systems have operating and
capital expenses. Operating expenses are from state and local
sources, and pay for the cost of putting service on the street:
Driver wages and benefits
Contracted service——niring private providers to
operate services
Fuel
Parts and maintenance
Capital Expenses
Capital expenses are funded at 80% by the federal government,
with a 20% local match required. Until 2005 the 20% local
match was paid totally by the State of Michigan. Capital
expenses are costs such as
Buses and other service related vehicles.
Facilities such as transit centers and bus garages
Bus shelters, benches. information kiosks, and other
amenities used by passengers
Improvements to equipment and facilities to increase the
efficiency and safety of transit systems

Federal funding for Michigan's public transportation

systems

* Federal appropriations for Michigan public transportation
systems are fugher than ever before. with about $120
million authorized each year between 2006 and 2010
For each dollar in state capital funds, the federal government
provides $4 in matching funds—a state investment of $30
million returns $120 million in federal funds
Michigan has not been appropriating enough funds to
match the federal capital investment, putting millions in
federal transit funds at risk.

State Operating reimbursement for Michigan public

transportation systems

* All state revenues for public transportation come from the
Comprehensive Transportation Fund (CTF). There are no
general fund doliars, or funds from other revenue sources
going to support public fransit
The CTF is comprised of two main sources: a portion of
gas tax revenues, which are constitutionally protected. and
revenues from auto and auto-related sales taxes, which
are not,
The state matcnes transit system operating expenses on
a percentage basis. This percentage s determined by the
amaunt of local bus operating assistance identified in the
Michigan Department of Transportation budget compared
to the total amount of eligible expenses from all systems

This percentage fluctuates from year to vear. leav ng
systems unable to forecast out-year budgets with any
degree of confidence.

State cperating funds have remained stagnant over the past
five years, resuiting in a lower Jperating match percentage
Figure 1). This trend i1s due in large part to $65 million
being diverted from the CTF to the general ‘und between
2002 and 2006. In the FY 2007 budget. the Legisiature
and Governor agreed to stop this damaging trend.

Local Funding for Michigan's public transportation

systems comes from four sources

» The farebox (@pproximately 20% of operating expense
statewide)

® Local property tax millages

e Local government yeneral fund contributions

* Contracts with local agencies to provide services, primarily
for seniors and people with disabilities

Public Transportation Funding Issues

Demand keeps growing. Many local millages are passed with
the promise of improved and expanded services. But more
service means higher system budgets. raising the statewide
total of eligible expenses. Public transportation must also face
the same increasing health care. insurance, and fuel costs that
pressure private businesses. Over the past several years. state
operating has remained flat, while statewide fransit operating
expenses have increased by 50% between 1998 and 2005
(Figure 2). This is occurring at the same time state capital
match funds have declined, putting at risk millions of dollars of
federal transit support

Local public transportation systems can only do three things in

response to these financial pressures:

. Raise passenger fares to cover costs. Many systems have
already taken this step and it remains an item of serious
debate by transit system boards across the state. The
challenge is to balance budget constraints with keeping
fares affordable for those that have extremely limited
means [0 pay them. We do not want to penalize low-
income residents further by pricing them aut of the only
form of transportation available to them
Cut public transportation service to raduce expenses. This
is difficult in light of the fact that many communities want
mare service, nat less, and are approving local millages to
get it.

3. Ask the local area to take on more of the cost of services,
despite the fact that state taxes that should be supporting
public transportation have not been fully allocated to it.

Michigan needs a long-term commitment from the state to support
pubic ransporiation in a fair and predictable way, and give our
regions the tools they need to enhance sconomic development,
provide & more sustainable means of fravel, and give all Michigan
residents the means to get where they need to go
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Michigan Public Transit Association
Friend of Transit Recipients

Michigan legislators and Michigan transit have a long history of working together for a better Michigan To ilustrate
this, the Michigan Public Transit Association gives out annual “Friend of Transit awards to recognize iegislators
that have made significant contributions to Improving public transportation in our state.
2006: Representative Marie Danigan, D-Roval Oak 2000: Representative Judy Scranton, R-Howell
Representative Shelley Taub, R-Bloamfield Hills 1999: Representative Tom Kelly, D-Garden City
2004: Representative Rich Brown, D-franwood 1997: Representative Jon Jellema, R-Grand Haven
2003: Senator Mike Prusi, D-Ishpeming 1996: Representative Clark Harder, D-Owosso
2002: Representative Jerry Kooiman, R-Grand Rapids 1995: Representative William Byl, R-Grand Rapids
2001: Representative Scott Shackleton, R-Sauit Ste. Marle 1994 Senator Phil Hoffman, R-Jackson
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